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FACULTY OF BUSINESS MANAGEMENT
MBA 11 - SEMESTER REGULAR EXAMINATIONS, AUG - 2024
FINANCIAL MANAGEMENT
PAPER - III

Code No. 1223

Time: 3 Hours] [Max. Marks: 70

Note: Answer all questions from Section — A,Band C
: Section — A (5x4=20)
Answer the following questions in not more than ONE page each:
1. Briefly explain the roles of finance manager.
2. List out the components of cost of capital?
3. State MM hypothesis of Capital Structure.
4. Write about Gordon model with assumptions.
5. Describe the Concept of credit management.
. Section - B (5x8=40)
Answer the following questions in not more than FOUR pages each:
6. a) Define financial management? And Explain its Scope.
(OR)
b) Explain the Functions of Financial management.
7. a) Describe the process of Capital Budgeting.
(OR)

b) Best Investments Inc, contemplates to invest Rs 100 lakhs and expects cash inflow for the next
5 years as below.

Year 1 2 3 4 5
Cash Flow | 30 lakhs | 35 lakhs | 40 lakhs | 35 lakhs | 25 lakhs
The required rate of return is 9%. Calculate internal rate of return.

8. a) Define Capital Structure? And Explain theories of capital structure. %
' (OR)
b) ABC Ltd has sales of Rs. 25, 00,000. The fixed costs are Rs. 4, 00,000 and the variable costs are

Rs.17, 00,000. The company uses a debt of Rs. 10, 00,000@ 12% p.a. From the available data
calculate the Operating, Financial and Combined leverages.

9. a) Explain the Factors determining the dividend policy of a company.
(OR) g
b) The cost of capital and rate of return on investments of a company are 10% and 15% respectively.
The company has 10 lakhs equity shares of Rs.10 each. Its earning per shares are Rs. 15, Dividend
per share Rs.5 Calculate the value of the firm using Walter model.

10. a) Briefly explain the factors influencing working capital.

(OR)
b) What do you mean by the term Inventory management? Explain the techniques of managing the
inventory. ;
Section — C (Compulsory) (1x10=10)

Vardhaman Traders is operating with the capital (all equity with face value of Rs 100 each) of Rs.
750000 and is earning operating profit @ 30% on capital invested. He is contemplating to expand the
operations by raising additional capital of Rs 500000, and the operating profit is expected at the same
level. The following options are available calculate EPS & Comment.

Plan A: Raise completely through equity -
Plan B: Raise with 50% debt at 8% and 50% preference at 10%

Plan C: Raise equity, preference (14%) and debt (11%) in the ratio of 3:3:4 at Interpret the plans and
advise which one is suitable and why.
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Note: Answer all questions from Section — A, B and C

Section — A (5x4=20)
Answer the following questions in not more than ONE page each:

1. Advantages of entrepreneurship
2. Entrepreneurial motives

3. Contents of business plan

4. Stand up India |

5. Gig economy

Section — B (5x8=40)
Answer the following questions in not more than FOUR pages each:

6. a) Define entrepreneurship and explain the factors effecting entrepreneurship
(OR)
b) Explain the barriers of entrepreneurship

7. a) Define and explain entrepreneurial competencies
(OR)
b) Write about Achievement Motivation in detail /

T T

8. a) What 1s a business opportunity and expmm how you identify busiaess opportutities
+(ORj
b) Write about Business idea and its sources

9. a) Discuss business incubators in detail
(OR)
b) Write about any one Microfinance institution

10. a) Explain the skills requlrcd for agripreneurship
(OR)
b) Write about the characterlstlcs of So<:1al Entrepreneurs. ‘
Section — C (Compulsory) (1x10=10)
You have just finished Management degree and you want to establish a business
venture of your own. You have finalized the business plan and want to approach
government agenciés for entrepreneurial support in different aspects.

Question:

What do you know about the government support offered to the aspiring
entrepreneurs?
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_ Section — A
Answer any five of the following questions in not more than ONE page each:  (5x4=20)
1. Concept of E-Contract
2. Law of Agency ‘
3. Explain various types of meetings held by company.
4. Explain the concept of Auction sale.
5. Carol Gilligan’s theory

. Section — B
Answer the following questions in not more than FOUR pages each: (5x8=40)
6. a) Explain various essential elements of a valid contract
(OR)
b) Explain the remedies of breach of contract.

7.a) Who is consumer and what are the rights of consumer under consumer protection act
(OR)
b) Explain the various challenges to Indian Law and cybercrime scenario in India

8. a) Define company and explain various types of companies.
(OR)
escribe the legal aspects involved in winding up of a company

9. a) Distinguish between Hire and sale purchase Agreement. -
| (OR)
b) Explain the remedies for breach of a contract of sale.

10. a) Discuss the various stages of moral development and explain its impact on ethics.
. (OR)
b) Define Ethics and explain its role on business in present scenario.
Section — C
Case Study (Compulsory) (1 x10=10)
Rakesh Agarwal is a Non-Executive & Non-Independent director of Happy Travels Limited,
an unlisted company. The paid-up share capital of the company is * 120 crore. The company
has availed a term loan of 65 crore. The Board of directors, in their meeting passed a
resolution to grant a housing loan of rupees one crore to Rakesh for purchase of an apartment
in Navi Mumbazi at cmjﬁaﬂ)any has implemented a housing loan
for its permenent employecs at concessional interest rates. The Secretarial Auditor has
objected to the loan granted to Rakesh in his Secretarial Audit report. -
1. Is the claim of Secretarial Auditor, correct? ‘

2. Will your answer differ if the company is a private limited company?
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